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Current Trends 


For the fifth time this year. . . the Federal Reserve Board has raised its discount rate. . . the rate 
of interest member banks must pay when they borrow from the Fed. The rise. . . to 8 percent. . . 
equals the highest rate ever before charged. This was for a brief period in late 1974. 


As is usually the case. . . the increase in the discount rate brought a further rise 

rate. . . this time from 9% to 9% percent. This is the eighth time since January | th prime rat 
been upped. As part of the same trend. . . the Fed raised its target rate on Federal funds by ' of < 
percentage point. . . to 8 5/8. And Treasury short-term bill yields also went up. . . to 8.106 per- 
cent. . . the highest in 4 years. 

Urban Renewal Notes totaling $51.6 million. . . representing 21 Local Agencies. . . were sold in 
mid-September at an average interest rate of 4.35 percent. The interest rate on the notes sold in 
mid-August was 4.464 percent. 


ABA To Study Housing Disputes 


HUD has signed an 18-month, $247,000 contract with the American Bar Association’s 
Special Committee on Housing and Development Law to study a means of making the 
resolution of housing disputes fairer, faster, and more equitable. The project. . . to be 
known as the National Housing Justice and Field Assistance Program. . . will evaluate in depth 
the experience of at least 12 American cities. . . both those that have experimented with hous- 
ing or landlord-tenant courts and those that do not have specialized systems. It will also look to 
methods that avoid the courts altogether, including the use of volunteer mediators and other 
community services. 


The ABA study will involve: 


@ Examination of court records and intensive interviews in the major municipalities with judges, 
representatives of various groups, and individuals who frequently appear in housing courts. 


e Surveying 100 metropolitan areas which contain over 60 percent of the Nation’s population to 
determine how housing cases are handled and to search for alternatives to courts such as 
special panels, mediators, mayors’ hotlines, or emergency eviction centers. 


@ Work with local governments, bar associations, and others to design unique solutions to 
housing justice problems in several specific jurisdictions. 


The HUD/ABA project forms the central part of a major concentration on housing and urban 
development within the ABA’s Division of Public Service Activities in Washington. Joining the 
ABA to direct the new program is Randall W. Scott, currently an Institute Fellow at Wash- 
ington’s Environmental Law Institute. Scott, an attorney and planner, has written in the field of 


fair housing and civil rights and participated in the previous ABA study entitled Housing For All 
Under Law. 


The Program will produce a free newsletter service for the many individuals and organizations 
interested in the study. . . and further information and copies of the newsletter may be obtained 
from Randall W. Scott, ABA, 1800 M Street, N.W., Washington, D.C. 20036. 





HUD Earmarks $630 Million for Housing Elderly-Handicapped 


HUD has set aside $630 million for this fiscal year to finance construction or substantial 
rehabilitation of some 19,200 housing units for the elderly and handicapped in 46 States, the 
District of Columbia, and Puerto Rico. 


About 16,900 of the units are for the elderly and 2,300 for the handicapped. Funds reserved for these 
categories are. . . respectively. . . $562.3 million and $67.4 million. 


This funding. . . in the form of direct loans. . . will go to 288 private, nonprofit sponsoring 
organizations, selected from almost 900 applicants. . . who had requested $2.2 billion for more than 
74,000 units. 


The reservations are authorized under Section 202 of the Housing Act of 1959, as amended. Section 202 
offers direct, long-term Federal loans to eligible private, nonprofit groups to finance rental housing and 
related facilities for the elderly or the handicapped. 


Special structural features could include ramps, bathroom grab bars, raised electric outlets, level 
doorway thresholds, and shallow, broader steps, for example. 


Although the Program is designed primarily for people of low and moderate incomes, the occupants of 
Section 202 housing are expected to have a wide range of incomes. . . including some who need no 
financial assistance. Subsidies will be available. . . however. . . under HUD’s Section 8 Rental 
Assistance Program for those who do need help in paying their rent. 


Under Section 8. . . HUD pays arent subsidy in behalf of lower-income families, enabling them to live 
in decent, safe, and sanitary housing they otherwise couldn’t afford. Eligible families are those whose 
incomes do not exceed 80 percent of the median incomes in their areas. 


Interest-free ‘seed money’ loans to pay for certain preliminary costs prior to construction may also be 
available to qualified sponsors whose projects were selected, Secretary Harris said. 


More than 90 of the nonprofit sponsors plan to develop group homes or independent living residences for 
the disabled. Generally. . . the group homes are limited to a maximum 12 people per home and the 
independent living residences are limited to 24 apartments per site. HUD further is requiring sponsors to 
scatter their facilities through their communities, rather than in single neighborhoods, in an effort to 
normalize living environments for disabled people. 


Processing of applications for specific projects proposed by the winning applicants will be handled by 
HUD’s Field Offices, where final approval of detailed proposals will be made. 


Eligible applicants for Section 202 assistance may borrow direct from HUD up to 100 percent of total 
development costs for their projects. Loans may be repaid over a 40-year period at an interest rate based 
on the average rate paid by the Treasury in its borrowing activities. 


Names of winning sponsors, by State, and basic details on their planned projects are available from 
HUD, Office of Public Affairs, Room 9243, (202/755-7174). Ask for Release No. 78-306. 


Design for Elderly Publication Available 


Environments and Aging. . . has recently been published by the Association of Collegiate Schools of 
Architecture. It reviews in detail recent innovations in the developing field of design for the 

elderly. . . including methods and research in architectural education. Thomas Byerts was guest editor as 
part of a Gerontological Society project, Design Education Resources Development in Environments 
and Aging funded by HEW’s Administration on Aging. Additional support for the publication came 
from the National Endowment for the Arts, and the National Retired Teachers Association/American 
Association of Retired Persons. Available on microfilm from Xerox University Microfilms, 300 
North Zeeb Road, Ann Arbor, Mich. 48108. 





$75,000 HUD Contract to SCLC 


HUD has awarded a $75,000 technical assistance contract to the Southern Christian Leadership 
Council (SCLC) of Atlanta. 


The contract will enable the SCLC to provide technical assistance to increase the ability of its church 
affiliates and voluntary associations in the Southeast to work with local officials in identifying and 
planning for low-income housing. The project is to be completed in 9 months. 


Secretary Harris said ‘“The SCLC is noted for its efforts to meet the needs of low-income people in the 
Southeastern States. . . and it is fitting that the SCLC should receive funding to address the housing 
needs of a population it has long strived to serve. This contract will enhance the ability of SCLC to work 
with churches and volunteer groups to advise local governments of low-income housing needs and to 
plan for those needs in the future.’’ 


The technical assistance provided through the SCLC will focus on working with local county officials to 
plan for Housing and Community Development Programs. . . including the Section 8 Rent Subsidy 
Program (to help lower-income families afford decent housing in the private market); Section 202 
(direct Federal loans to private, nonprofit sponsors to provide housing and related facilities for the 
elderly and handicapped); Section 312 (direct Federal loans to property owners and selected tenants to 
assist rehabilitation of properties in Community Development areas funded under the Community 
Development Block Grant Program); and Community Development Block Grants. The SCLC will also 
plan and host a conference on low-income housing needs in the Southeast with follow-up workshops. 


The SCLC is the largest network of black voluntary associations and active church organizations 
involved in the needs of low-income people in the Southeastern region. 


New Housing Program for Chronically Mentally Ill 


More than $17 million of HUD direct loan and rent subsidy funds has been authorized to produce 
488 units of residential housing in 14 States for persons with chronic mental illness. 


The new demonstration program was initially announced in a joint press conference at the White House 
on June 15 by Secretary Harris and First Lady Rosalyn Carter. . . who has been deeply involved with 
Federal programs to serve the mentally ill. 


This program will demonstrate that there is a way Federal and State governments can form a partner- 
ship with private, nonprofit sponsors to provide suitable housing for persons with mental illnesses while 
at the same time insuring that there are support service programs which are cost effective, easily 
controlled, and efficiently delivered. 


The 14 States participating in the national demonstration were selected from a total of 45 States which 
provided detailed Letters of Intent to participate in the program. Selections were made on the basis of the 
level of State financial commitment to provide community-based housing and service programs for the 
chronically mentally ill. 


States in which the demonstration program will be conducted are: Colorado, Florida, Georgia, 
Kentucky, Maryland, Massachusetts, Michigan, Minnesota, New Jersey, New York, Oregon, 
Pennsylvania, Rhode Island, and Vermont. 


NCHP Directors Named 


President Carter has announced the appointment of three directors to serve on the board of the 
National Corporation for Housing Partnerships, established to encourage the participation by 
private investors in low- and moderate-income housing projects. The nominees are: Patricia K. 
Ritter, former president, Connecticut Housing Investment Fund; Herman J. Russell, chairman, 
Citizens Trust Co. Bank of Georgia; and Kennon V. Rothchild, chairman, H & Val J. Rothchild, 
Inc., a mortgage bank in Minnesota. 








New HUD Program Aids Chicago Housing 


Secretary Harris has announced that a rehabilitation effort involving over 1,400 units of housing in 
the North Lawndale Section of Chicago is the first to benefit under anew HUD Program. 


The initiative. . . the result of an amendment to the Section 8 Existing Housing Assistance 
Program. . . allows the sale of HUD-owned housing units with Section 8 Rental 


inder which the apartment owner receives a subsidy to make uy 


nants can iord to pay (not to exceed 2) percent of annua! 


17 } 


In making the announcement. . . the Secretary said, *‘This new approach will complement the 
Department’s present effort to restore housing. . . which it owns and intends to sell. . . to decent, safe, 
and sanitary conditions. The new approach also will assist the Department in attaining several 
objectives, namely: to increase and maintain the amount of decent, sé ind sanitary housing affordable 
r-income families, to minimize displacement of tenants, to preserve and revitalize residential 
yds, and to reduce the number of HUD-owned properties in a manner consistent with 


the Department’s disposition objectiy 


on of this approach in the North I idale Section is subject to approval of the court 
ring the Gautreaux case, Secretary Harris said, because that case restricts the use of subsidies 
ity-impacted areas of Chicago 
The North Lawndale project, which consists of | ,463 multifamily units in 135 buildings, is being sold to 
Illinois Limited Partnership. . . which was established by Pryamidwest Realty Management, 
Inc. . . . alocal community-based management firm which now manages | ,048 of the project’s units. 


The sales agreement calls for a price of approximately $2,000 per unit with provision for Section 8 
Housing Assistance and an insured mortgage of $21.9 million to cover the cost of acquisition and 
rehabilitation. 
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